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SUBJECT: CENTRAL BANK ACTION TO CONTROL PARALLEL RATE 

1. DURING LAST SEVERAL DAYS, CENTRAL BANK TIGHTENED UP INSPECTION 
OF EXCHANGE AND BROKERAGE HOUSES OPERATING ON PARALLEL MARKET. 
ACTION PRESUMABLY TAKEN TO TRY AND CONTROL RISING PARALLEL 
MARKET RATE WHICH CURRENTLY BEING QUOTED AT AROUND 17.00 PESOS/ 
DOLLAR. SOURCES DESCRIBE INSPECTION AS TOUGHER THAN USUAL, 

BUT LESS THAN MAJOR CRACKDOWN. 

2. IN POSSIBLY RELATED MOVE, CENTRAL BANK RATHER SURPRISINGLY 
LIBERALIZED AMOUNT OF FOREIGN EXCHANGE AVAILABLE FOR TRIPS 
ABROAD, FAMILY AID, SCHOLARSHIPS, ETC. FOR EXAMPLE, ARGENTINE 
TOURIST TO US MAY NOW OBTAIN $50 PER DAY UP TO MAXIMUM $1,500 
(PREVIOUS MAXIMUM WAS $30 PER DAY). ONE PURPOSE 
LIBERALIZATION 

MAY BE TO REDUCE PRESSURE ON PARALLEL MARKET. 

3. SHARPLY INCREASING PARALLEL RATE, ALONG WITH OTHER ECONOMIC 
PROBLEMS, HAVE RENEWED SPECULATION THAT DEVALUATION COMING SOON. 
STRONG RUMORS PERSISTING, DESPITE SEVERAL CATEGORICAL DENIALS 
THAT GOA EVEN CONSIDERING DEVALUATION BY CENTRAL BANK PRESIDENT 
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A DEVALUATION ANYWHERE). 

4. COMMENT: WE DO NOT THINK GOA WOULD TAKE DEVALUATION STEP IN 
NEAR FUTURE-UNLESS IN CONTEXT OF MAJOR ECONOMIC SHAKEUP. 

DEVALUATION WOULD BE POLITICALLY EMBARRASSING TO GOA AND NOT 
URGENTLY REQUIRED IN VIEW STRONG RESERVE POSITION. NEVERTHELESS. 

SOURCES TELL US DEVALUATION HAS BEEN DISCUSSED WITHIN GOA AT 
HIGH LEVELS, AND IN CURRENT FLUID SITUATION. POSSIBILITY CANNOT 
BE ALTOGETHER DISCOUNTED. 

HILT. 
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